
      

FMAP DEFINITION: Medicaid is funded jointly by the state and federal governments. The federal government' s 
share of the state's Medicaid expenditures is called the Federal Medical Assistance Percentage (FMAP). States must 
contribute the remaining portion in order to qualify for the federal funds. The FMAP rate is calcula ted annually on the 
basis of the average per capita income of each State and the United States for the three most recent calendar years. 
(The FY15 rate uses 2010, 2011 and 2012.) States with a higher per capita income level are re imbursed a smaller share 
of their costs. (No state receives less than a 50% share.) 

ARRA FMAP'S: The American Recovery and Reinvestment Act (ARRA) of 2009 contained provisions that temporarily 
increased FMAP's to states. All of the ARRA FMAP increases/enhancements ended by June 30, 2011 (the end of FY11). 

SFY15 Budget Rate and Impact: 

South Dakota had the slowest personal income growth in 2012 of all states at 2.4% as reported by the 
Bureau of Economic Analysis . Because the rate compares the state's three year average to the national 
average, the FMAP will decrease by 2.08% to 52.12% for SFY15 and the state share will go up equally 
to 4 7.88%. Based on the agency budget requests, the SFY15 impact of the federal match rate reduction is 
estimated at an increase of $15,637,278 in state general funds and a decrease of $15,637,278 in federal 
funds This is a statewide total for all departments with Medicaid expenses. 
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"'The FMAP rate changes annually on October 1, the beginning of the Federal Fiscal Year. Because the State Fiscal Year (SFY) begins July 1, 
for budgeting purposes, the state's budgeted FMAP rate uses the last quarter of the previous federal fiscal year and the first th ree quarters of 
the next federal fiscal year. The department refers to th is as the " blended rate" and uses that average when calculating its budget request. 

* Includes CHIP, Title IV-E and Child Care block grant s which are tied to the FMAP rate. (CHIP is reimbursed at a higher rate.) 
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